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It’s too
soon to
sell AIB
stake – FF
Donal O’Donovan

FIANNA Fail has warned it is
too soon to sell a stake in AIB,
after the Irish Independent
revealed yesterday that the
privatisation process is picking
up momentum.
Fianna Fail finance spokes-

manMichaelMcGrath TD said
that pursuing a partial sale
of the nationalised bank was
a sign that Finance Minister
Michael Noonan has “thrown
in the towel” with regard to
efforts to secure finance from
the European Stability Mecha-
nism (ESM) to compensate for
money pumped into the bank
by taxpayers.
Competition concerns caused

by the exit of foreign banks
should be addressed ahead of
an AIB sale, he said.
The Irish Independent re-

ported that around €3.5bn
could be raised next year from
the sale of a 25pc stake in the
bank on the stock market.
A panel of banks and brokers

who will advise on the privati-
sation of all banks taken over
during the crisis is due to be
named in the coming 10 days.
Deputy Michael McGrath

said the question of how mon-
ey from the sale is to be spent
needs to be resolved.
“The shares in AIB are held

through the National Pension
Reserve Fundwhichwas set up
to meet the pension liabilities
of the state from 2025,” he said.
“AIB cannot be treated as a

political slush fund to provide
cash for the minister to go on
a spending spree in advance of
the general election.
“We need reassurance that

the proceeds from any sale of
AIBwill be used in the interests
of citizens and not the short
term political considerations of
Fine Gael and Labour.”
However it is understood

that the cash raised will go
towards paying off a share of
the national debt.
That will help reduce the

State’s annual interest bill,
which is expected to be €8bn
this year and of which €1.6bn
is charged formoney borrowed
to pump into the banks.

Families ditch health cover for cash plans
Charlie Weston
Personal Finance Editor

FAMILIES forced to ditch
health insurance because they
can’t afford it are turning to
cash plans for their medical
expenses.
These give money back for

a wide range of expenses but
will not cover the hospital bill.
Close to 300,000 people have

dropped their health insurance,
with most no longer able to af-
ford cover due to spiralling pre-
miums and shrinking incomes.

Now new research by Dermot
Goode of TotalHealthCover.
ie has concluded that medical
cash plans offer a low-cost
alternative for those who no
longer have health insurance.

Payouts
Cash plans give people money
back for a range of medical
expenses such as GP and dental
visits. Many also give money
back for overnight stays in
hospitals.
But they are not insurance, as

the payouts are capped andwill

not cover the full bill. Mr Goode
said: “They are not a substitute
for full health insurance, but for
thousands that have already
opted out ofmedical insurance,
cash plans are worth consid-
ering, especially for families.”
Not-for-profit organisation

HSF Health Plan is the longest
established cash plan provider
and covers 100,000 people.
Insurers VHI, Laya and Glo-

Health all now offer a range of
cash plans, Mr Goode said.
He said family cash plans

were the best value. Consum-

ers should seek a cash plan
that covers the state in-patient
charge for public hospitals of
€75 a night, which is payable
by anyone who does not have
a medical card.

Costs
He said GloHealth’s Hospital
Care Best for families covers
20 nights in hospital, paying
out up to €120 a night.
It costs €600 per family for a

year, compared with €1,500 to
€3,000 a year for health insur-
ance. The HSF Family Direct

Scheme A covers 40 nights in
hospital, up to €80 a night. It
also covers 100pc of dental and
optical costs – up to €500 – and
money back for GP visits.
The VHI and Laya top plans

are slightly cheaper. VHI’s Fam-
ily Level 2 scheme costs €590
for the family and provides a
similar range of benefits to the
other plans.
Laya’sMoney Smart 40 Fam-

ily scheme costs €550 for the
family. Glo’s Activate cash plans
allow people to step up to full
health insurance.

Cover: Dermot Goode says
cash plans are an option
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